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BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: POOLING OF INTERESTS IN
DRILLING UNIT NO. T-36
LOCATED IN THE OAKWOOD COALBED

METHANE GAS FIELD I PURSUANT TO
VA. CODE ANN. g 45.1-361.22, FOR
THE PRODUCTION OF OCCLUDED NATURAL

GAS PRODUCED FROM COALBEDS AND

ROCK STRATA ASSOCIATED THEREWITH
FROM. FRAC WELL, AND ANY ADDITIONAL
WELLS THAT MAY BE AUTHORIZED
PURSUANT TO VA. CODE ANN.

Q 45.1-361.20 (herein collectively
referred to as "Coalbed Methane
Gas" or "Gas")

APPLICANT: POCAHONTAS GAS PARTNERSHIP, a Virginia
General Partnership

VIRGINIA GAS
AND OIL BOARD

DOCKET NO.
98-0324-0625

LEGAL DESCRIPTIONs

DRILLING UNIT NUMBER T-36
(hereafter "Subject Drilling Unit. ")
IN THE OAKWOOD COALBED METHANE GAS FIELD I
GARDEN MAGISTERIAL DISTRICT,
KEEN MOUNTAIN QUADRANGLE

BUCHANAN COUNTY' VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearinc Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board {hereafter "Board" ) at 9:00 a.m. on March 24,
1998, Ratliff Hall, . Southwest Virginia Education 4-H Center, Abingdon,
Virginia.

2. Aomearances: Nark Swarth, Esquire, appeared for the Applicant; M.
Brian Slaughter of the law firm Michie, Hamlett, Lowry, Rasmussen and Tweel,
P.C. appeared for Sarah Day; and Sandra Riggs, Assistant
present to advise the Board.

Attorney General, was

3. Jurisdiction and Notice: Pursuant to Va. Code Ann. g 45.1-361.1
et ~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the



Applicant has (1) exercised due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil owners, coal owners, mineral owners and/or. potential owners, i.e. ,
persons identified by Applicant as having ("Owner" ) or claiming ("Claimant" )
the rights to Coalbed Methane Gas in all coal seams below the Tiller Seam,
including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9,
Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5„
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
seams, coalbeds and rock strata associated therewith (hereafter "Subject
Formation" ) in Subject Drilling Unit underlying and comprised of Subject
Lands; (2) represented it has given notice to those parties (hereafter
sometimes "person(s)" whether referring to individuals, corporations,
partnerships, associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code Ann. g 45.1-361.19 and 45.1-
361.22, to notice of the Application filed herein' and (3) that the persons
set forth in Exhibit B-3 hereto are persons identified by Applicant through
its due diligence who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation, in Subject Drilling Unit underlying and
comprised of Subject Lands, who have not heretofore agreed to lease or sell to
the Applicant and/or voluntarily pool their Gas interests. Confl, icting Gas
Owners/Claimants in Subject. Drilling Unit are listed on Exhibit E. Further,
the Board has caused notice of this hearing to be published as required by Va.
Code Ann. g 45.1-361.19.B. Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: None.

5. Dismissals: None.

6. Relief Reauested: Applicant requests (1) that pursuant to Va.
Code Ann. 5 45.1-361.22, including the applicable portions of Va. Code Ann. g
45.1-361.21, the Board pool all the rights, interests and estates in and to
the Gas in Subject Drilling Unit, including the pooling of the interests of
the Applicant and of the known and unknown persons named in Exhibit B-3 hereto,
and that of their known and unknown heirs, executors, administrators,
devisees, trustees, assigns and successors, both immediate and remote, for the
drilling and operation, including production, of Coalbed Methane Gas, produced
from or allocated to the Subject Drilling Unit established for the Subject
Formation underlying and comprised of the Subject Lands, (hereafter sometimes
collectively identified and referred to as "well development and/or operation
in the Subject Drilling Unit" ), and (2) that the Board designate Pocahontas
Gas Partnership as Unit Operator.

7. Relief Granted: The requested relief in this cause be and hereby
is granted: (1) Pursuant to Va. Code Ann. 5 45.1-361.21.C.3, Pocahontas Gas
Partnership (hereafter "Unit Operator" or "Operator" ) is designated as the
Unit Operator authorised to drill and operate Coalbed Methane Gas well(s) in
the Subject Drilling Unit subject to the permit provisions contained in Va.
Code A'nn. 5 45.1-361.27 et ~se .; to the Oakwood Coalbed Methane Gas Field I
Order OGCB 3-90, dated May 18, 1990, as amended by orders issued in Docket.
Nos. VGOB 93-0216-0325 and VGOB 93-0316-0348 (herein "Oakwood I Field Rules")y



to Q 4 VAC 25-150 et sece. , Gas and Oil Regulations; and to g5 4 VAC 25-160 et
~se ., Virginia Gas and Oil Board Regulations, all as amended from time to
time, and (2) all the interests and estates in and to the Gas in Subject
Drilling Unit, including that of the Applicant and of the known and unknown
persons listed on Exhibit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees, trustees,
assigns and successors, both immediate and remote, be and hereby are pooled in
the Subject Formation in the Subject Drilling Unit underlying and comprised of
the Subject Lands.

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number T-36
Buchanan County, Virginia

Pursuant to the Oakwood I Field Rules, the Board has adopted the
following method for the calculation of production and revenue and allocation
of allowable costs for the production of Coalbed Methane Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to only
the 80-acre drilling unit in which the well(s) is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage} that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well(s) to be located in the Subject Drilling Unit, at a
rate of payment mutually agreed to by said Gas Owner or Claimant and the Unit
Operator, then such person named may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected under Paragraph 9 to the designated Unit Operator at. the address
shown below within thirty (30) days from the date this Order is recorded in
the county above named. A timely election shall be deemed to have been made
if, on or before the last day of said 30-day period, such electing person has
delivered his written election to the designated Unit. Operator at the address
shown below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit Operator at
the address shown below.

9. Election Ovations:

9.1 Onion 1 — To Particioate In The Develooment and Oueration of the
Drillina Unit: Any Gas Owner or Claimant named in Exhibit B-3 who
does not reach a voluntary agreement with the Operator may elect to
participate in the development and operation of the Subject Drilling
Unit (hereafter "Participating Operator" ) by agreeing to pay the



estimate of such Participating Operator's proportionate part of the
actual and reasonable costs of the development contemplated by this
Order for frac well gas and gas from any well that may be authorized
pursuant to Va. Code $ 45.1-361.20, including a reasonable
supervision fee, as more particularly set forth in Virginia Gas and
Oil Board Regulation 4 VAC 25-160-100 {herein "Completed-for-
Production Costs" ) ~ Further, a Participating Operator agrees to pay
the estimate of such Participating Operator's proportionate part. of
the Completed-for-Production Costs as set forth below to the Unit
Operator within forty-five (45) days from the later of the date of
mailing or the date of recording of this Order. Subject to the
condition set forth in Paragraph 17.6 of this Order, the estimated
Completed-for-Production. Costs for the Subject Drilling Unit are:

$250, 475 ' 20

A Participating Operator's proportionate cost hereunder shall be
obtained by multiplying the Participating Operators' "Percent of Unit"
times the estimated Completed-for-Production Cost set forth above.
Provided, however, that in the event a Participating Operator elects to
participate and fails or refuses to pay the estimate of his
proportionate part of the estimated Completed-for-Production Costs as
set forth above, all within the time set forth herein and in the manner
prescribed in Paragraph 8 of this Order, then such Participating
Operator shall be deemed to have elected not to participate and to have
elected compensation in lieu of participation pursuant to Paragraph 9.2
herein.

9.2 Ootion 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the development and operation of Subject Drilling
Unit under Paragraph 9.1 above, any Gas Owner or Claimant named in
Exhibit B-3 hereto who does not reach a voluntary agreement with
the Unit Operator may elect to accept a cash bonus consideration
of $1.00 per net. mineral acre owned by such person, commencing
upon entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/8ths (twelve and one-half
percent. (12.5%)) of the net proceeds received by the Unit Operator
for the. sale of the Coalbed Methane Gas produced from any well
development covered by this Order multiplied by that person' s
Division of Interest or proportional share of said production [for
purposes of this Order, net proceeds shall be actual proceeds
received less post-production costs incurred downstream of the
wellhead, including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether performed by
Unit Operator or a third person) as fair, reasonable and equitable
compensation to be paid to said Gas Owner or Claimant. The
initial cash bonus shall become due and owing when so elected and
shall be tendered, paid or escrowed within sixty (60) days of
recording of this Order. Thereafter, annual cash bonuses, if any,
shall become due and owing on each anniversary of the date of
recording of this order in the event production from Subject
Drilling Unit has not theretofore commenced, and once due, shall



be tendered, paid or escrowed within sixty (60) days of said
anniversary date. Once the initial cash bonus and the annual cash
bonuses, if any, are so paid or escrowed, subject to a final legal
determination of ownership, said payment(s) shall be satisfaction
in full for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in the
Subject Lands, except, however, for the 1/8th royalties due
hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to and hereby does lease and
assign, its right, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
t6e Applicant.

9.3. Oation 3 - To Share In The Develoament And Ooeration As A Non-
Particiaatina Person On

'
A Carried Basis And To Receive

Consideration In Lieu Of Cash: In lieu of participating in the
development and operation of Subject Drilling Unit under Paragraph
9.1 above and in lieu of receiving a cash bonus consideration
under Paragraph 9.2 above, any Gas Owner or Claimant named in
Exhibit B-3 hereto who does not reach a voluntary agreement with
the Operator may elect to share in the development and operation
of Subject, Drilling Unit on a carried basis (as a "Carried Well
Operator"] so that the proportionate part. of the Completed-for-
Production Costs hereby allocable to such Carried Nell Operator's
interest is charged against such Carried Well Operator's share of
production, from Subject Drilling Unit. Such Carried Well
Operator's rights, interests, and claims in and to the Gas .in
Subject Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such Carried
Well Operator's share of production from Subject Drilling Unit
(exclusive of any royalty, excess or overriding royalty, or other
non-operating or non cost-bearing burden reserved in any lease,
assignment thereof or agreement relating thereto covering such
interest) equals three hundred percent (300%) for a leased
interest or two hundred percent (200%) for an unleased interest
(whichever is applicable) of such Carried Well Operator's share of
the Completed-for-Production Costs allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest, of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
Carried Nell Operator shall be treated as if it had participated
initially under Paragraph F 1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of, such well development.



Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to have and hereby does
assign its rights, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
carried as above provided prior to its reversion back to such
electing person.

10. Failure to Prooerlv Elect: In the event a person named in Exhibit
B-3 hereto does not reach a voluntary agreement with the Unit. Operator and
fails to elect within the time, in the manner and in accordance with the terms
of this Order, one of the alternatives set forth in Paragraph 9 above for
which his interest qualifies, then such person shall be deemed to have elected
not to participate in the proposed development and operation of Subject
Drilling Unit and shall be deemed, subject to a final legal determination of
ownership, to have elected to accept as satisfaction in full for such person' s
right, interests, and claims in and to the Gas the consideration provided in
Paragraph 9.2 above for which its interest qualifies and shall be deemed to
have leased and/or assigned his right, interests, and claims in and to the Gas
produced from Subject. Formation in the Subject Drilling Unit to the Unit
Operator. Persons who fail to properly elect shall be deemed, subject to a
final legal determination of ownership, to have accepted the compensation and
terms set forth herein at Paragraph 9.2 in satisfaction in full for the right,
interests, and claims of such person in and to the Gas produced from the
Subject Formation underlying Subject Lands.

11. Default Bv Particioatina Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operator
for the payment of such person's proportionate part of the Completed-for-
Production Costs as set forth herein, all within the time and in the manner as
prescribed in this Order, then such person shall be deemed to have withdrawn
his election to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which his
interest qualifies depending on the excess burdens attached to such interest.
Whereupon, any cash bonus consideration due as a result of such deemed
election shall be tendered, paid or escrowed by Unit Operator within sixty 60)
days after the last day on which such defaulting person under this Order
should have paid his proportionate part of such cost or should have made
satisfactory arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for the
right, interests, and claims of such person in and to the Gas underlying
Subject Drilling Unit. in the Subject Lands covered hereby, except, however,
for any royalties which would become due pursuant. to Paragraph 9.2 hereof.

12. Assianment of Interest: In the event a person named in Exhibit B-
3 is unable to reach a voluntary agreement to share in the operation of the
well(s) contemplated by this Order at a rate of payment agreed to mutually by
said Owner or Claimant and the Operator, and such person elects or fails to



elect to do other than participate under Paragraph 9.f above in the
development and operation of Subject Formations in Subject Drilling Unit, then
subject to a final legal determination of ownership, such person shall be
deemed to have and shall have assigned unto Unit Operator such person's right,
interests, and claims in and to said well(s), and other share in production to
which such person may be entitled by reason of any election or deemed election
hereunder in accordance with the provisions of this Order governing said
election.

13. Unit, Operator (or Ooeratorl: Pocahontas Gas Partnership be and
hereby is designated as Unit Operator authorized to drill and operate the
Coalbed Methane Wells in Subject Formation in Subject Drilling Unit, all
subject to the permit provisions contained in Va. Code Ann. 55 45.1-361.27 et
sea. ; g 4 VAC 25-150 et sece. , Gas and Oil Regulationsy g 4 VAC 25-160 et
~se ., Virginia Gas and Oil Board Regulations; the Oakwood I Field Rules, all
as amended from time to time, and all elections required by this Order shall
be communicated to Unit Operator in writing at the address shown below:

Pocahontas Gas Partnership
P. O. Box 947
Bluefield, VA 24605
Phones (540) 988-1016
Fax: (540) 988-1050
Attn: Leslie K. Arrington

14. Commencement of Ooerations: Unit Operator shall commence or cause
to commence operations for the drilling of the well(s) within the Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order and shall prosecute the same with due diligence. If Unit Operator shall
not have so commenced and/or prosecuted, then this Order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 P.M. on the
date on which all well(s) covered by this Order are permanently abandoned and
plugged. However, in the event an appeal is taken from this Order, then the
time between the filing of the petition for appeal and the final Order of the
Circuit Court shall be excluded in calculating the one year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that. costs incurred in the drilling or operation on the Subject Drilling Unit
are chargeable against such person's interest. Such liens and right of set
off shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

By this Order, the Board instructs the Escrow Agent named herein
or any successor named by the Board to" establish an interest-bearing escrow
account, (herein "the Escrow Account" ) to receive and account to . the Board



pursuant to its agreement for the escrowed funds hereafter described:

Premier Trust Company
c/o First Virginia Bank-Mt. Empire
P. O. Box 1038
Abingdon, VA 24210
Telephone: (540) 475-3112
Fax: (540) 628-7633

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with any
funds of the Unit Operator and, pursuant, to Va. Code Ann. Q 45.1-
361.21.D, said sums shall be deposited by the Operator into the
Escrow Account, commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a monthly
basis with each deposit to be made, by use of a report format
approved by the Inspector, by a date which is no later than sixty
(60) days after the last day of the month being reported and/or
for which funds are being deposited. Such funds shall be held for
the exclusive use of, and sole benefit of the person entitled
thereto until such funds can be paid to such person(s) or until
the Escrow Agent relincpishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code Ann.
45.1-361.21.9.

16.2 Escrow Provisions For Conflictina Claimantsz If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or cloud on
the title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together
with Participating Operator's Proportionate Costs paid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code Ann. g 45.1-361.22.A. 2, 45.1-361.22.A. 3 and
45.1-361.22.A. 4, be deposited by the Operator into the Escrow
Account within one hundred twenty (120) days of recording of this
Order, and continuing thereafter on a monthly basis with each
deposit to be made, by use of a report format approved by the
Inspector, by a date which is no later than sixty (60) days after
the last day of the month being reported and/or for which funds
are subject to deposit. Such funds shall be held for the
exclusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Escrow
Agent relinquishes such funds as required by law or pursuant to
Order of the Board.
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17. Seecial Findinas: The Board specifically and specially finds:

17.1. Applicant is a Virginia general partnership composed of
Consolidation Coal Company, a Delaware corporation, and CONOCO Inc. ,
a Delaware corporation;

17.2. Pocahontas Gas Partnership is duly authorized to transact business
in the Commonwealth of Virginia, is an operator in the Commonwealth

of Virginia and has satisfied the Board's requirements for operations
in Virginia;

17.3. Applicant claims ownership of gas leases, coalbed methane gas
leases, and/or coal leases representing 100 percent of the coal
interests and 65.0547 percent of the oil and gas interest;

17.4. Applicant currently proposes the drilling of one well to a depth
of 2, 206 feet on the surface overlying Subject Drilling Unit to
develop the pool of Gas in Subject Formations at the location more
particularly shown on Exhibit A hereto.

17.5. The Virginia Department of Mines, Minerals and Energy has
heretofore issued Permit Number 2991 for Well CBM-PGP-T-36.

17.6. Subject Drilling Unit is located over longwall panels proposed for
the Buchanan No. 1 mine. To the extent any additional well(s) are
required to accommodate said mine plans, the cost of any such
additional well(s) permitted by the Division of Gas and Oil in
accordance with the provisions of Va. Code $ 45.1-361.20.C. will not
be allocated to the Subject Drilling Unit by the Operator regarding
Oakwood I frac gas production. Before the Division of Gas and Oil
shall act on any application for an additional well within Subject
Drilling Unit pursuant to Va. Code $ 45.1-361.20, the Applicant must
file with said Division and this Board: (1) a copy of the mine plan
for that portion of the Buchanan No. 1 mine which will underlie
Subject Drilling Unit; and (2) the projected time by which said
mining will commence;

17.7. The estimated total production from Subject Drilling Unit is 125
to 500 MMCF. The estimated amount of reserves from the Subject
Drilling Unit is 125 to 500 MMCF;

17.8. Conflicting Owners/Claimants are listed on Exhibit E. Set forth in
Exhibit B-3 is the name and last known address of each person
identified by the Applicant as an Owner or Claimant of Coalbed
Methane Gas in Subject Formation in Subject Drilling Unit underlying
and comprised of Subject Lands, who has not, in writing, leased to
the Unit Operator or agreed to voluntarily pool his Gas interests in
Subject Drilling Unit for its development. The interests of the
Respondents listed in Exhibit B-3 comprise 34.9453 percent of the oil
and gas interests and 0 percent of the coal interests in Subject
Drilling Unit;



17.9. Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to participate in any well covered hereby are those options provided
in Paragraph 9 above;

17.10. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
and named in Exhibit B-3 hereto the opportunity to recover or
receive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will ensure to the
extent possible the greatest ultimate recovery of coalbed methane
gas, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persona in the subject common sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set. forth.

18. Mailina Of Order And Filina Of Affidavits Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt to each Respondent pooled by this Order and whose address is
known, and if any such party was represented by'counsel at these proceedings
that a correct copy of this Order was so mailed to all such counsel.

19. Availabilitv of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit. which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Aoneals: Appeals of this Order are governed by the provisions of
Va. Code Ann. g 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court. Such appeals must be
taken in the. manner prescribed in the Administrative Process Act, Va. Code
Ann. 5 9-6.14:1 et ~se

22. Effective Date: This Order shall be effective on the date of its
execution.

DONE AND EXECUTED this 8/ day of
majority of the Virginia Gas and Oil Board. 0

Chairman, B@ny R. N~ler

1998, by a

10
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DONE RND PERPORNED tl1fa /8 day of
Order of this Board.

1998, by

Byr+ Thomas Furr
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF .WISE )

Acknowledged on this /I
pexsonally before me a notary public
appeared Benny Wampler, being duly
Chairman of the Virginia Gas and Oil
authorized to do so.

day of 1998,
in and for the commonwealth of Virginia,
sworn did depose. and say that he is

Board, that he executed the same and was

Susan G. Garrett
Notary Public

My commission expires July 31, 1998

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this
personally before me a notary public
appeared Byron Thomas Fulmer, being
Principal Executive to the Staff o
executed the same and was authorize .0

Diane J. Davis 1
Notary Public

day of //X 1998,
in and for the Commonwealth of Virginia,

duly sworn did depose and say that he is
Virginia Gas and Oil Board, that he

so ~

My commission expires September 30, 2001

11
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POCAHONTAS GAS PARTNERSHIP
VNIT T-38

Tract Identification

Alpha Stickiey, et al - Coal, Oil 8 Gas
Coal Lessees
Island Creek Coal Company
Jewell Smokeless Coal Corporation
Permac, Inc.
Pocahontas Gas Partnership - CBM Lessee
Joel L. Absher - Surface
0.45 acres 0.5625%

McGuire 8 Hurt Heirs - Coal
Consolidation Coal Co. - Below drainage coal Leased
United Coal Company - Above drainage coal l eased
Pocahontas Gas Partnership - CBM Lessee
Thomas Stiltwell Heirs - Surface, Oil 8 Gas
30.05 acres 37.5625%

2B. McGuire 8 Hurt Heirs - Coal
Consolidation Coal Co. - Below drainage coal Leased
United Coal Company - Above drainage coal Leased
Pocahontas Gas Partnership - CBM Lessee
Walter Underwood - Surface, Oil 8 Gas
1.25 acres 1.5625%

2C. McGuire 8 Hurt Heirs - Coal
Consolidation Coal Co. - Below drainage coal Leased
United Coal Company - Above drainage coai Leased
Pocahontas Gas Partnership - CBM Lessee
Joe Nipper - Surface, Oil 8 Gas
12.07 acres 15.0675%

2D. McGuire 8 Hurt Heirs - Coal
Consolidation Coal Co. - Below drainage coal Leased
United Coal Company - Above drainage coal Leased
Pocahontas Gas Partnership - CBM Lessee
Donald Nipper - Surface, Oil 8 Gas
221 acres 2.7625%

McGuire 8 Hurt Heirs - Coal
ConsoNdation Coal Co. - Below drainage coal Leased
United Coal Company - Above drainage coal Leased
Pocahontas Gas Partnership - CBM Lessee
Osborne Mountain Pentecostal Church - Surface, Oil 8 Gas
0.17 acres 0.2125%
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POCAHONTAS GAS PARTNERSHIP
UNIT T-38

Tract ldentiAcatioll

McGuire 8 Hurt Heirs - Coal
Consolidation Coal Co. - Below drainage coal Leased
United Coal Company - Above drainage coal Leased
Pocahontas Gas Partnership- CBM Lessee
Mitchell Counts - Surface, Oil 8 Gas
4,80 acres e.oooo'

McGuire & Hurt Heirs - Coal
Consolidation Coal Co. - Below drainage coal Leased
United Coal Company - Above drainage coal Leased
Pocahontas Gas Partnership - CBM Lessee
Albert Ball Heirs - Surface, Oil 8 Gas
9.38 acres 11,7250%

McGuire 8 Hurt Heirs - Coal
Consolidation Coal Co. - Below drainage coal Leased
United Coal Company - Above drainage coal Leased
Pocahontas Gas Partnership - CBM Lessee
Linkous Hom Heirs - Oil 8 Gas
17.02 acres 21.2750%

3A.
3B.
3C.

Danny McCianahan - Surface
Arian Osborne - Surface
Beulah Osborne - Surface

Coal Mountain Mining Tr 26 - Fee
ConsoMation Coal Co. - Below drainage coal Leased
United Coal Company - Above drainage coal Leased
Pocahontas Gas Partnership - CBM Lessee
Pocahontas Gas Partnership - Oil 8 Gas Lessee
2.60 acres 3.2500%
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LJNIT T44
Docfret 0VGO840~240020

ExhNNt 84
Uat of UH ~ Ownera/Chknanta

~%
CW%rWA VI

CRAS FSS CRHilEItSHIP

(a)

(b)

(c)

(d)

(e)

(g)

Ti ~ s~ StSNN, he(re

Bemadate R. Liaburg
1418Fxet Avow South
Fargo, NO 58103

Gladya E. PoNert
702 21st South, Apt 2
Fargo, NO 58103

David W. St0wel
2107 7th Avenue Apt. 15
BeNe Fourche, SD

Thomae H. SSweN
Rt 1

Bowler, WS 54418

Quentin A SSwel
P. O. Box 1013
Rhame, NO 56525

Darxel J. St0wel
600 Sou0t 9th Street $64
Biemark, NO 58504

Bernice R. Lamb
3100Vermiwon
Hastinge, MN 55033

30.05 acree

1.2521 acree
1/24 of 30.05 acrea

0.4174 acree
1/72 of 30.05 acrea

0.4174 acres
1/72 of 30.05 acrea

0.4174 acree
1/72 of 30.05 acrea

0.4174 acrea
1/72 of 30.05 acree

0.4174 acree
1/72 of 30.05 acree

0.4174 acrea
1/72 of 30.05 acree

37.56250%

1.56510%

0.52170%

/

0.52170%

0.52170%

0.52170%

0.52170%

0.52170%

Tract 02D, 2.21 acrea

Donald Nipper
P. O. Box 655
Raven, VA 24639

Tract 02E, 0.17 acree

Osborne Mountain Pentecoetal Church
HC 82, Box 105
Raven, VA 24K%

Treat 82K, 4.00 acrea

Mitchew Counts
P. O. Box 57
Shortt Gap, VA 24847

Tract 03, 17.02 acrea

2.21 acree

0.17 acrea

2.76250%

0.21250%

(a) Sydney Sm0h
1911 McVley Road
Salem, VA 24153

0.5873 acree
1/30 of 17.02 acree

21.27500%

0.70917%
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4 Srsm169
UNfT T4C

Docket 6 VOC
Exhibit B4

ust of UH ~Overs/Cialmanls

re seena ve

(c)

(d)

(e)

(9)

(m)

(ng

(o)

K ~aRoyC
1425 24h Bleat N.E.
Roanoke, VA 24012

Mariha Gu I~
1911 McViay Road
Salem, VA 24153

Ivory J. Hom
P. O. Box 746
Raven, VA 248%

Perry W. Hom
700 Meadowbrooka Dr. Apt 8
King, NC 27021

Larry M. Hom
P. O. Sox 131
Rarden, OH 45671

Dondhy Hom
Rt 3, Sax 21
Cedar Sulf, VA 24609

Meri Ann Taylor
Rt 1, Box 1445
Cedar Bluff, VA 24609

Thelma H. Osborne
P. O. Box 33
Raven, VA 24639

Martha H. SmiO
P. 0, Box 395
Max Meadows, VA 24360

Sarah H. Day
P. O. Box 206
Peiantown, WV 24963

Joseph H. Horn
P. O. Box 775
Raven, VA 248%

Nancy H. SOTS
Rt 4, Box 722
North Tazewel, VA 24630

CNard Osborne
P. O. Box 613
Keen Mountain, VA 24624

James R. Osborne
P. O. Box 4i6
Keen Mountain, VA 24624

Shirfoy Keene
P. O. Box 561
Keen Mounlain, VA 24624

Acres la Unk

0.5673 acne
1/30 of 17.02 acres

0.5673 acres
1/30 of 17.02 acres

0.5673 acres
1/30 of 17.02 scree

0.5673 acres
1/30 of 17.02 acres

0.5673 scree
1/30 of 17.02 acres

1.7020 scree
1/1 0 of 17.02 scree

1.7020 acres
1/10 of 17.02 scree

1.?020 acres
1/10 of 17.02 acres

1.7020 acres
1/10 of 17.02 scree

1.7020 acres
1/10 of 17.02 acres

1.7020 acres
1/10 of 17.02 scree

1.7020 acres
1/10 of 17.02 acres

0.1547 acres
1/110 of 17.02 scree

0.1547 acres
1/110 of 17.02 acres

0.1547 scree
1/110 of 17.02 scree

0.70917%

0,70917%

0.70917%

0.70917%

2.12750%

2.12750%

2.12750%

2.12750%

2.12750%

0.19341%

0.19341%

0.19341%
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(4 Mary Kaea
Rt 1, Bet{157
Raven, VA 2~

(r) John Oebome
Rt 1, Box 159
Raven, VA 2~

(e) Ronree Oebome
General Dewvery
Raven, VA 2~

(t) Brenda Jue{ioe
P. O. Box 27
Oakwood, VA 24631

(u) Richard Oebome
P. O. Box 541
Keen Mountain, VA 24624

(v) Charlee M. Osborne
P. O. Box 585
Keen Mountakt, VA 24624

(w) Rulh Keen
Addreea Unknown

(x) Palay Moore
General Dekvery
Raven, VA 2463$

Acree In Qgg

0.154T acree
1/110 of 17.02 acree

0.154T acree
"/«0 cf 17.02 acree

0.1547 acree
1/1 10 of 17.02 acree

0 1547 acree
««0 of 17.02 acree

0.1547 acree
1/110 of 17.02 acree

0.1547 acree
1/1 10 of 17.02 acree

0.154T acree
1/110 of 17.02 acree

0.1547 acree
1/110 of 17.02 acree
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UNIT T40
Docket 8 VGOB40404244828

Exhibit E
Uat af ConfNctlng Ownera/Clahnanta that require eacrow

CClAL FEE OWNERSHIP

Hurt McG~
c/o Charlee Green
1805 1/2 sLse~ ~i Avenue
BtuaNeld, WV 24701

OIL 8 GAS FEE OWNERSHIP

37.56250%

(a)

(b)

(c)

(d)

(e)

(9)

(h)

Beulah V. Oeboma
HC 62, Bax 109
Raven, VA 24639

Martha J. Stlwel
HC 62, Box 95
Raven, VA 24639

Virginia N. Stlwel
HC62, Bax97
Raven, VA 24639

Arthur M. Stilwel
HC 62, Box 93
Raven, VA 24639

Exie Osborne
General Delvery
Shortt Gap, VA 24647

Hubbard Oabome
HC 62, Bax89
Raven, VA 24639

Linda S. SheNon
P. O. Bax8
Shortt Gap, VA 24847

Jerlne Davie
10 Davia Street
North Tazewel, VA 24630

Arln W. Oeboma
P. O. Box 448
Raven, VA 24639

Jaclde D. C-
Rt 1, Bax 209
Raven, VA 24639

Daniel J. Oabome
HC 62, Bax80
Raven, VA 24K%

Sylvia A SheNan
St Rt Box81h
Raven, VA 24K%

3.7563 acree
1/8 of 30.05 acree

3.7563 acrae
1/8 of 30.05 acrea

3.7563 acree
1/8 of 30.05 acrea

3.7563 acree
1/8 of 30.05 acree

3.7563 acree
1/8 of 3005acree

0.4174 acrae
1/72 of 30.05 acree

0.4174 acrea
1/72 af 30.05 acree

0.4174 acree
1/72 of 30.05 acrea

0.4174 acree
1/72 of 30.05 acree

0.4174 acrae
1/72 of 30.05 acrea

0.4174 acree
1/72 of 30.05 acree

0.4174 acree
1/72 of 30.05 acree

37.56250%

4.69531%

4.69531%

4.69531%

4.69531%

4.69531%

0.52170%

0.52170%

0.52170%

0.52170%

0.52170%

0.52170%

0.52170%



rior 476@crl7'~
UNfT T40

Daaftet 8Vr~~24402$
ExlNbk E~af +annlc8ng Ovvners/Claimants that reciuire search

r m~af

(n)

(o)

(o)

(P)

Manly J.C
P. O. Box 1MF*

Bluff, VA 24808

Lais Casey
P. 0. Bax 162
Raven, VA 248%

Cora AmoS
P. 0, Box 628
Raven, VA 24K%

Leonard C Stiiwel
P. 0. Box 932
Raven, VA 24638

Jay C. Stitwel
p. 0, Box 1035
Raven, VA 24638

Wanda Hagy
P. 0. Box 1738
Richiande, VA 24841

Acres In UnN

0.4174 acres
1/72 af 30.06 acres

0.4174 acres
1/72 of 30.05 acres

1.2521 acres
1/24 of 30.06 acres

0.4174 acres
1/72 of 30.06 acNe

0.4174 acres
1/72 of 30.05 acres

0.4174 acres
1/72 af 30.05 scree

0.52170%

0.52170%

1.56510%

0.52170%

0.52170%

0.52170%

(s)

(u)

(v)

(x)

(y)

Bessie Laws
P. 0. Bax47
Shortt Gap, VA 24847

Theodore SSwsl
P. 0. Bax 628
Raven, VA 24838

Curtis Sttwel
Genend Delivery
Doran, VA 24612

Bemadlte R. Lieburg
1418 First Avenue South
Fargo, ND 58103

Gtadya E. PoNart
702 21st Sougt, Apt. 2
Fargo, ND 5&103

David W. SSwel
2107 7th Avenue Apt, 15
Bale Fourche. SD

Tier~ H. Bowel
Rt 1
Bawtsr, WS 54418

Quentlt A. SSwsl
P. 0. Box 1013
Rhame, ND 58626

Daniel J. SOwel
600 South 8th Street $64
Bismark, ND 58604

0.4174 acres
1/72 of 30.05 acres

0.4174 acres
1/72 af 30.05 acres

0.4174 acres
1/?2 of 30.05 scree

1.2521 acres
1/24 af 30.05 acres

0.4174 scree
1/72 of 30.05 scree

0.4174 acres
1/?2 af 30.05 acres

0.4174 acres
1/72 of 30.05 acres

0.4174 scree
1/72 of 30.05 acres

0.4174 acres
1/72 of 30.05 acres

0.52170%

0.52170%

0.52170%

1.56510%

0.52170%

0.52170%

0.52170%

0.52170%

0.52170%



470 r&rr 173
UNIT T44

Docket ¹VGO&4MS324462$
ExtdlN E

uet sf Conlilctkag Owners/Claimants that require escrow

~%C'm~& 'lJI

(m} Bernkre R. Lantr
31MV~n~

MN 56083

Acres la UnN

0.4174 acres
1/72 of 30.05 acres

0.52170%

Tract ¹2B,1.2$ acres

COAL FEE OWNERSHIP

(1) Hurt McGwe
c/o Charles Green
1805 1/2 Jefliarecn Avenue
Bkreleld, WV 24701

OIL A GAS FEE OWNERSHIP

(1) Waiter Underwood
HC 82, Box 106
Raven, VA 24839

Tract ¹2C, 12.07 acres

COAL FEE OWNERSHIP

(1) Hurt McGwe
c/o Charles Green
1806 1/2 Je5ereon Avenue
Suelield, WV 24701

OIL A GAS FEE OWNERSHIP

12.07 acres 15.08750%

(1) Joe Nipper
HC 82, Bax 103A
Raven, VA 24838

12.07 acres 15.08750%

Tract ¹2D, 2.21 acres

COAL FEE OWNERSHIP

(1) Hurt Mote
c/o Charles Green
1806 1/2 J~e~~s Avenue
Btue$ekl, WV 24701

OIL A GAS FEE OWNERSHIP

2.21 acres 2.78250%

(1) Donald Npper
P. O. Bax 866
Raven, VA 2483B

Tract ¹2t,L17acres

2.21 acres 2.78250%

COAL FEE OWNERSHIP

(1) Hurt McGwe
c/o Charles Green
1806 1/2 J ——Avenue
Bkre$ekl, WV 24701

0.17 scree 0.21250%
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ItOOK 476 PAGE 17~
UNIT Tm

Docket 6 VGO&4l~3244626
Exhibit E

Ust of Conllictktg OwnerslCIahnants that require escrow

~ S GAS FEE OWNERSHIP

(1) C i~ MountaaI P~~ Church
HC 62, Box 105
Raven, VA 24KS

Tract 6RF, 466 acres

COAL FEE OWNERSHIP

0.17 acres 0.21250%

(1) Hurt McGuke
c/o Charles Green
1805 1/2 J~e~~s Avenue
BkwMd, WV 24701

OIL A GAS FEE OWNERSHIP

(1) MitcheN Counts
P. O. Box 57
Shcrtt Gap, VA 24647

Tract 62G, 9.36 acres

COAL FEE OWNERSHIP

(1) Hurt McGuie
c/o Charles Green
1605 1/2 Jth~~e Avenue
Bluefietd, WV 24701

OIL A GAS FEE OWNERSHIP

11.72500%

(1) Albert BaN heirs, devieeee,
e .acrasaigna, etal

Acklreea unknown

(a) Donald E. BaN

Rt. 1, Bax16
Raven, VA 24630

(b) Lawrence E. BaN

P. O. Bax 1018
Raven, VA 24639

(c) ~R. Lawaon
P. O. Bax156
Raven, VA 2463g

{+ Steve R. Bag
Rt. 1, Bax 970
PouncNng MIN, VA 24637

(e) Danny R. Bag
Rt 1, Bax15B
Raven, YA 24Ã%

(l) A. E. Shreve
P. O. Bec 8
Dcran, VA 24612

0.938 acres
1/10 of 9.38 acres

0.938 acres
1/10 af 9.38 acres

0,938 acres
1/1 0 of 9.38 acres

0.938 acres
1/10 of 9.38 acres

0.938 acres
1/10 of 9.38 scree

2.345 acres
1/4 of 9.38 scree

11.72500%

1.17250%

1.17250%

1.17250%

1.17250%

1.17250%

2.93125%



UNIT T40
Docket 8 VQO840~244)828

ExhNNt E
Ust oC Confllctlnll Owners/Claimants that require escrow

(h)

D. Faye Rawe
2708 Brown ShatR~~~ VA 24041

Nel L Shreve
Rt 3, Bax 778
Blushed, VA 24701

Nancy YourXI
801 Pyrite Drive
Salem, VA 24153

Acres ln Un@

0.78167 acres
1/12 of 9.38 acres

0.78167 acres
1/1 2 of 9,38 acres

0.78167 scree
1/12 of 9.38 acres

0.97708%

Tract N3, 17.02 acres

COAL FEE OWNERSHIP

Hurt McGuire
c/o Charles Green
1805 1/2 Jefierson Avenue
Bhelidd, WV 24701

OIL A GAS FEE OWNERSHIP

17.02 acres 21.27500%

(a)

(b)

(c)

(d)

(e)

(h)

Sydney Smi&
1911 McVioy Road
Salem, VA 24153

Kennelh Roy Osborne
1425 24th Sireet N. E.
Roanoke, VA 24012

Marlha GuiNiame
1911 McViey Road
Salem, VA 24153

Ivory J. Hom
P. O. Bax 748
Raven, VA 24639

Peny W. Hom
700 Meadawbraoke Dr. Apt 8
King, NC 27021

Larry M. Hom
P. O. Box 131
Rarden, OH 45871

Dore&y Horn
Rt 3, Box 21
Ceder Bluff, VA 24609

Marl Ann Taylor
Rt 1, Bax 1445
Cedar Bluff, VA 24609

Thekna H. Osborne
P. O. Box 33
Raven, VA 24639

17.02 acres

0.56?3 acres
1/30 af 17.02 acres

0.5673 scree
1/30 of 17.02 acres

0.5673 acres
1/30 of 17.02 acres

0.5673 acres
1/30 af 17.02 acres

0.5673 scree
1/30 of 17.02 acres

0.5673 scree
1/30 of 17.02 acres

1.7020 acres
1/10 af 17.02 scree

1.7020 acres
1/10 of 17.02 acres

1.7020 scree
1/1 0 of 17.02 acres

21.27500%

0.70917%

0.70917%

0.70917%

0.70917%

0.70917%

0.70917%

2.12750%

2.12750%
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476 r~c~ 176
UNIT T40

Doclret 0V60840~324~28
ExMhit E

Uat of ConIScln0 Owners/Clamant» that reciulre escrow

Pea~a of

Q ~~H. Scni0t
P. O. Box%6
Max '~~ VA 24360

(k) Sarah H. Day
P. O. Sax 208P~~, WV 24983

(I) Joseph H. Hom
P, O. Sax 775
Raven, VA 24830

(m) Nancy H. SQwal
Rt 4, Box 722
North Tazewel, VA 24630

(n) Cliflord Osborne
P. O. Bax 613
Keen Mountain, VA 24624

(a) James R. Osborne
P. O. Box 495
Keen Mountain, VA 24624

(p) Shktey Keen»
P. O. Sox 581
Keen Mounlaa, VA 24624

(cl) Mary Keen
Rt 1, Box 157
Raven, VA 24830

(r) Jahn Osborne
Rt 1, Box150
Raven, VA 24830

(a) Ranrie C~t~
General Delivery
Raven, VA 24830

(t) Brenda Juelice
P. O. Bax27
Oakwood, VA 24631

(u) Riahanf Osborne
P. O. Sax 541
Keen Mourdain, VA 24624

(vj Charlae M. Osborne
P. O. Sax~
Keen Mcxxtlein, VA 24624

(w) Ru& Keen
Address Unknawn

(x) Patsy Moore
C ~m D»Svery
Raven, VA 24830

Acres In Un@

1.7020 acr»a
1/10 af 17.02 acres

1.7020 acre»
1/10 af 17.02 acres

1.7020 acre»
1/10 of 1702acr»e

1.7020 scree
1/10 of 17.02 acres

0.1547 acres
1/110 of 17,02acres

0.1547 scree
1/110 of 17.02 acres

0.1547 acres
1/110 of 17,02 acres

0.1547 acre»
1/110 of 17.02 acres

0.1547 scree
1/110 oF 17.02 scree

0.1547 scree
1/110 of 17.02 acres

0.1547 acres
1/110 of 17.02 acre»

0.1547 scree
1/110 af 17.02 acres

0.1547 acres
1/110 af 17.02 acre»

0.1547 acres
1/1 10 af 1702 scree

0.1547 scree
1/110 of 17.02 acre»

2.12750%

0.19341%

0.19341%

0.19341%

0.19341%

0.19341%

0.19341%

0.19341%

0.19341%

0.19341%

0.19341%

0.19341%

VIRGINIA:
was this day pre
admitted to rec
Deed Book No.
Returned this d TEST

strument
nexed,
. . 2vi.

Jr., Clerk~ Clerk
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